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Independent Auditor’s Report 

To the Board of Commissioners 
Northville Parks and Recreation 

Commission  
 
We have audited the accompanying financial statements of each fund and the governmental 
activities of Northville Parks and Recreation Commission as of and for the year ended 
June 30, 2008, which collectively comprise Northville Parks and Recreation Commission’s basic 
financial statements, as listed in the table of contents.  These financial statements are the 
responsibility of Northville Parks and Recreation Commission’s management.  Our responsibility 
is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement.  
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of each fund and the governmental activities of Northville Parks 
and Recreation Commission as of June 30, 2008 and the respective changes in financial position 
for the year then ended, in conformity with accounting principles generally accepted in the 
United States of America.   

The management’s discussion and analysis (identified in the table of contents) is not a required 
part of the basic financial statements but is supplemental information required by accounting 
principles generally accepted in the United States of America.  We have applied certain limited 
procedures, which consisted principally of inquiries of management, regarding the methods of 
measurement and presentation of the required supplemental information.  However, we did not 
audit the information and express no opinion on it. 
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To the Board of Commissioners 
Northville Parks and Recreation 

Commission  
 

The accompanying required supplemental information and other supplemental information, as 
identified in the table of contents, are not required parts of the basic financial statements.  The 
required supplemental information is information required by the Governmental Accounting 
Standards Board; the other supplemental information is presented for the purpose of additional 
analysis.  Our audit was conducted for the purpose of forming opinions on the financial 
statements that collectively comprise Northville Parks and Recreation Commission’s basic 
financial statements.  The required supplemental information and the other supplemental 
information have been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, in our opinion, are fairly stated in all material respects in relation to the 
basic financial statements taken as a whole.  

 
September 26, 2008 
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Northville Parks and Recreation Commission (the “Commission”) is a shared service provided 
through an agreement between the City of Northville (the “City”) and the Charter Township of 
Northville (the “Township”).  The following discussion and analysis of the financial performance 
for the Commission provides an overview of the Commission’s financial activities for the fiscal 
year ended June 30, 2008.  Please read it in conjunction with the Commission’s financial 
statements.  

Financial Highlights 

The following represents the most significant financial highlights for the year ended June 30, 
2008: 

• Overall, the Commission was able to increase net assets by approximately $54,000, or 
2 percent. 

 
• A new software system for program registration and facility reservation was implemented 

during fiscal year 2008 in cooperation with the City of Plymouth. 
 
• Facility use agreements for servicing Northville Baseball/Softball Association and Northville 

Soccer Association were implemented in 2006.  These agreements resulted in a breakeven 
position for the incremental direct costs of servicing these independently run community 
programs.  Subsequently, in 2007, a new agreement was developed for each association that 
reallocates park maintenance expense.  This new agreement continues into fiscal year 2008. 

 
Using this Annual Report 
 
This annual report consists of a series of financial statements.  The statement of net assets 
portion of the governmental funds balance sheet/statement of net assets and the statement of 
activities portion of the statement of governmental funds revenue, expenditures, and changes in 
fund balances/statement of activities provide information about the activities of the Commission 
as a whole and present a longer-term view of the Commission’s finances.  This longer-term view 
uses the accrual basis of accounting so that it can measure the cost of providing services during 
the current year and whether the taxpayers have funded the full cost of providing government 
services. 
 
The fund financial statements present a short-term view; they tell us how the taxpayers’ 
resources were spent during the year, as well as how much is available for future spending.  
Fund financial statements also report the Commission’s operations in more detail than the 
government-wide financial statements by providing information about the Commission’s most 
significant funds.   
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The Commission as a Whole 

The following table shows, in a condensed format, the net assets as of the current date and 
compared to the two prior years: 

TABLE 1

2006 2007 2008 in Dollars Percent

Assets
Current assets 792,409$         928,246$         849,698$         (78,548)$      (8)            
Noncurrent assets 3,812,157        3,743,903        3,713,732        (30,171)        (1)            

Total assets 4,604,566        4,672,149        4,563,430        (108,719)      (2)            

Liabilities
Current liabilities 330,514           357,492           462,399           104,907       29           
Long-term liabilities 1,865,637        1,797,279        1,529,129        (268,150)      (15)          

Total liabilities 2,196,151        2,154,771        1,991,528        (163,243)      (8)            

Net Assets
Invested in capital assets - 

Net of related debt 1,993,131        1,989,801        2,129,075        139,274       -              
Restricted 23,538             23,538             11,688             (11,850)        -              
Unrestricted 391,746           504,039           431,139           (72,900)        (14)          

Total net assets 2,408,415$    2,517,378$    2,571,902$    54,524$     2             

Changes from 
Prior Year

 
 
The fluctuation in current assets is the result of decreased cash from operations primarily related 
to an additional debt payment to the Township for the Senior Community Center.  
 
The decrease in long-term assets is due primarily to two factors:  (1) depreciation expense in 
excess of new assets acquired and (2) reduction of a prepaid recorded in fiscal year 2007.   
 
The decrease in long-term liabilities is due to long-term loan payments continuing to reduce the 
Commission’s overall indebtedness.  
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The following table shows the changes in the net assets during the current year and as compared 
to the two prior years: 
 
TABLE 2

2006 2007 2008 in Dollars Percent

Revenue
Program revenue:

Program activities 1,086,652$   986,193$      886,730$      (99,463)$       (10)        
Federal and state grant revenue 76,311          126,711        194,367        67,656          53          
Park development revenue 46,806          59,510          55,818          (3,692)           (6)          
Dog park revenue 16,840          16,725          16,155          (570)              (3)          
Facility rental revenue 364,482        369,607        363,059        (6,548)           (2)          

General revenue:
Operating contributions - City and Township 1,097,536     1,282,840     1,390,857     108,017        8            
Construction contributions - City and Township 12,136          81,538          -                    (81,538)         (100)      
Donations 12,613          2,495            2,819            324               13          
Other revenue 72,110          81,875          83,742          1,867            2            

Total revenue 2,785,486     3,007,494     2,993,547     (13,947)         (0)          

Expenses
Program activities 1,175,960     1,047,984     895,957        (152,027)       (15)        
Parks 434,767        541,164        661,301        120,137        22          
Facility centers 476,646        492,717        529,005        36,288          7            
Administration 693,484        745,854        787,618        41,764          6            
Park improvements 13,681          23,799          20,126          (3,673)           (15)        
Debt service 48,980          47,013          45,016          (1,997)           (4)          

Total program expenses 2,843,518     2,898,531     2,939,023     40,492          1            

Change in Net Assets (58,032)$     108,963$    54,524$      (54,439)$     50          

Changes from
Prior Year

 
Significant revenue fluctuations are due to the following: 

• The decrease of 10 percent for program activities is due to primarily two factors.  Some 
program activities fluctuate from year to year because they are weather dependent.  
Participation levels in adult basketball, basketball summer camp, and the day camp programs 
decreased during the year. 

• Grant revenue increased primarily due to additional community development block grant 
revenues received from the Township for senior operations and transportation.   

• The level of construction contribution was expected to decrease due to timing of when 
projects occur.  
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The decrease in program expenses of 15 percent was expected due to the decrease in program 
revenues of 10 percent.  In addition, the increase in parks expenses was expected since mowing 
and turf services for the baseball and soccer fields are now allocated to the parks department 
rather than to program activities. 
 
The Commission’s Funds 

The Commission maintains four funds:  the Parks and Recreation General Fund, the Senior Adult 
Services Fund (a Special Revenue Fund), and two Capital Projects Funds related to the two types 
of activities.  The funds provide detailed information, rather than information about the 
Commission as a whole.  The Commission creates funds to help manage money for specific 
purposes, as well as to show accountability for certain activities, such as construction projects 
and related activities. 
 
General Fund Budgetary Highlights 

The General Fund accounts for all programming, operations, maintenance, and administrative 
functions of the Commission.  The budget is monitored closely and amended quarterly.   

The General Fund pays for all of the Commission’s services other than Senior Adult Services.  
The most significant are program activities, operations and maintenance of parks and facilities, 
and administration.  Major capital expenditures are accounted for in the Capital Projects Funds. 

Capital Asset and Debt Administration 

At the end of fiscal year 2008, the Commission had $3,713,732 (net of depreciation) invested in 
capital assets, which includes leasehold improvements, park improvements, and equipment.  
Most of the outdoor recreation amenities in the Northville community are owned by either the 
City of Northville or the Charter Township of Northville. 

Economic Factors and Next Year’s Budgets and Rates 

The parks and recreation department continues to evaluate and modify program offerings and 
events, while offering new program initiatives that address key trends facing the Northville 
community.  A key goal next year is to continue the development of partnerships and 
collaborative efforts in order to increase the recreation opportunities available to residents and 
to assist the department with the financial impact of delivering quality leisure services. 

The Parks and Recreation Five-year Master Plan was updated in fiscal year 2007 and will 
continue to provide the department with direction on program trends, facility priorities, and 
park priorities.  Resident surveys, focus groups, and public workshops will provide the feedback 
necessary to help prioritize services and future development. 

Township voters approved a dedicated millage for shared services in August 2006 which will 
continue to provide a greater level of stability for the Commission’s activities for the next two 
years. 
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Contacting the Commission’s Management 

This financial report is intended to provide our citizens, taxpayers, customers, and investors with 
a general overview of the Commission’s finances and to show the Commission’s accountability 
for the money it receives.  If you have questions about this report or need additional 
information, we welcome you to contact the Northville Parks and Recreation Commission’s 
office at 700 W. Baseline, Northville, Michigan 48167, or via the Commission’s website at 
www.northvilleparksandrec.org. 
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Parks and 

Recreation 

General

Fund

Senior Adult 

Services Fund

Parks and 

Recreation 

Capital

Projects

Fund

Senior Adult 

Services 

Capital 

Projects Fund Total

Assets
Cash and investments (Note 4) 527,280$      243,515$      11,688$           22,154$        804,637$          
Accounts receivable - Other 14,563          2,100            -                       -                   16,663              
Due from other governmental units -                   18,690          -                       -                   18,690              
Prepaid expenses 6,235            3,473            -                       -                   9,708                
Capital assets - Net (Note 6) -                   -                   -                       -                   -                       

Total assets 548,078        267,778        11,688             22,154          849,698            

Liabilities
Accounts payable 71,956          2,727            -                       -                   74,683              
Accrued liabilities 33,276          5,576            -                       -                   38,852              
Deferred revenue (Note 5) 154,864        12,369          -                       -                   167,233            
Compensated absences:

Portion due within one year -                   -                   -                       -                   -                       
Portion due after one year -                   -                   -                       -                   -                       

Long-term debt (Note 10):
Portion due within one year -                   -                   -                       -                   -                       
Portion due after one year -                   -                   -                       -                   -                       

Total liabilities 260,096        20,672          -                       -                   280,768            

Fund Balances 
Reserved for:

Future Hillside needs -                   -                   11,688             -                   11,688              
Unreserved - Undesignated 236,460        220,034        -                       -                   456,494            
Unreserved - Designated for 

other purposes (Note 8) 51,522          27,072          -                       22,154          100,748            

Total fund balances 287,982$    247,106$    11,688$         22,154$      568,930$        

Net Assets
Invested in capital assets - Net of

related debt
Restricted for capital projects
Unrestricted
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Governmental Funds Balance Sheet/Statement of Net Assets 
June 30, 2008 

Adjustments 

(Note 3)

Government-

wide Statement of 

Net Assets

-   $                  804,637$            
-                       16,663                
-                       18,690                
-                       9,708                  

3,713,732        3,713,732           

3,713,732        4,563,430           

-                       74,683                
-                       38,852                
-                       167,233              

103,373           103,373              
22,730             22,730                

78,258             78,258                
1,506,399        1,506,399           

1,710,760        1,991,528           

(11,688)            
(456,494)          

(100,748)          

(568,930)          

2,129,075        2,129,075           
11,688             11,688                

431,139           431,139              

2,571,902$    2,571,902$       
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Parks and 

Recreation 

General

Fund

Senior Adult 

Services Fund

Parks and 

Recreation 

Capital

Projects

Fund

Senior Adult 

Services 

Capital 

Projects Fund Total

Revenue
Operating contributions - City and Township 1,214,304$  176,553$      -   $           -   $              1,390,857$   
Program activities 777,897       108,833        -                -                   886,730        
Federal and other grant revenue -                   134,475        59,892       -                   194,367        
Parks and facilities development 

revenue 55,818         -                   -                -                   55,818          
Dog park revenue 16,155         -                   -                -                   16,155          
Facility rental revenue 363,059       -                   -                -                   363,059        
Donations -                   2,819            -                -                   2,819            
Other revenues 68,670         10,147          25              4,900           83,742          

Total revenue 2,495,903    432,827        59,917       4,900           2,993,547     

Expenditures/Expenses - Current
Program activities 742,833       217,391        -                -                   960,224        
Park maintenance and capital outlay 515,427       -                   157,569     4,680           677,676        
Facility centers 406,087       -                   -                -                   406,087        
Administration 664,690       126,230        -                -                   790,920        
Dog park expenditures 20,126         -                   -                -                   20,126          
Debt service 3,067           -                   211,394     -                   214,461        

Total expenditures/expenses 2,352,230    343,621        368,963     4,680           3,069,494     

Excess of Revenue Over (Under) Expenditures 143,673       89,206          (309,046)   220              (75,947)        

Other Financing Sources (Uses) -
Transfers - Internal activities 35,033         -                   309,046     -                   344,079        
Transfers - Internal activities (207,859)      (35,033)        -                (101,187)      (344,079)      

                        Total other financing sources (uses) (172,826)      (35,033)        309,046     (101,187)      -                   

Net Change in Fund Balances (29,153)        54,173          -                (100,967)      (75,947)        

Fund Balances/Net Assets - Beginning of year 317,135       192,933        11,688       123,121       644,877        

Fund Balances/Net Assets - End of year 287,982$   247,106$    11,688$   22,154$      568,930$    
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Statement of Governmental Funds Revenue, Expenditures, and Changes in 
Fund Balances /Statement of Activities 

Year Ended June 30, 2008 

Adjustments

(Note 3)

Government-wide 

Statement of 

Activities

-   $                 1,390,857$             
-                      886,730                  
-                      194,367                  

-                      55,818                    
-                      16,155                    
-                      363,059                  
-                      2,819                      
-                      83,742                    

-                      2,993,547               

(64,267)           895,957                  
(16,375)           661,301                  
122,918           529,005                  

(3,302)             787,618                  
-                      20,126                    

(169,445)         45,016                    

(130,471)         2,939,023               

130,471           54,524                    

-                      344,079                  
-                      (344,079)                 

-                      -                             

130,471           54,524                    

1,872,501        2,517,378               

2,002,972$    2,571,902$          
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Note 1 - Summary of Significant Accounting Policies 

The accounting policies of Northville Parks and Recreation Commission (the 
“Commission”) conform to accounting principles generally accepted in the United 
States of America (GAAP) as applicable to governmental units.  The following is a 
summary of the significant accounting policies used by the Commission. 

Reporting Entity 

The Commission operates under a shared services agreement between the City of 
Northville (the “City”) and the Charter Township of Northville (the “Township”).  
This agreement provides the funding formula as well as operational guidelines.  In 
accordance with that agreement, administrative services are provided by the City of 
Northville.  Accordingly, the Commission follows the financial policies adopted by 
the Northville City Council.  Based upon the delegation of those responsibilities by 
agreement, it is inherent that financial policies that are adopted by the City are 
integral to the operation of the Commission. 

The Commission consists of six members made up of two elected officials of the 
City, three from the Township and one from the Northville School Board.  The 
Commission serves as a recommending body to the City and Township.  There are 
no component units for which the Commission is considered to be financially 
accountable.   

Government-wide and Fund Financial Statements 

The government-wide portion of the financial statements reports information on all 
of the nonfiduciary activities of the primary government.  The effect of interfund 
activity has been removed from these statements.  Governmental activities are 
normally supported by taxes and intergovernmental revenues.   
 
The statement of activities portion demonstrates the degree to which the direct 
expenses of a given function are offset by program revenues.  Direct expenses are 
those that are clearly identifiable with a specific function.  Program revenues include: 
(1) charges to customers or applicants who purchase, use, or directly benefit from 
goods, services, or privileges provided by a given function and (2) grants and 
contributions that are restricted to meeting the operational or capital requirements 
of a particular function or segment.  
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Measurement Focus, Basis of Accounting, and Financial Statement 
Presentation 

The government-wide column in the financial statements is reported using the 
economic resources measurement focus and the accrual basis of accounting.  
Revenue is recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows.  Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the provider 
have been met.  
 
The statement of net assets portion of the financial statements includes and 
recognizes all long-term assets and receivables as well as long-term debt and 
obligations.  The Commission’s net assets are reported in two parts - invested in 
capital assets, net of related debt, and unrestricted net assets. 

The effect of interfund activity has been eliminated from the government-wide 
financial statements. 

The governmental fund portion of the financial statements is reported using the 
current financial resources measurement focus and the modified accrual basis of 
accounting.  Revenue is recognized as soon as it is both measurable and available.  
Revenue is considered to be available if it is collected within the current period or 
soon enough thereafter to pay liabilities of the current period.  For this purpose, the 
Commission considers revenues to be available if they are collected within 60 days 
of the end of the current fiscal period.  Expenditures generally are recorded when a 
liability is incurred, as under accrual accounting.  However, debt service 
expenditures, expenditures relating to compensated absences, and claims and 
judgments are recorded only when payment is due.  
 
Revenues are recognized in the accounting period in which they become both 
measurable and available to finance expenditures of the fiscal period.  Major revenue 
types for which receivables are recorded on the current accounting period’s balance 
sheet include the contributions by the Township and the City, program activities, 
and facility rental income.  All other revenue items are considered to be available 
only when cash is received by the Commission.  
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Note 1 - Summary of Significant Accounting Policies (Continued) 

The Commission reports the following major governmental funds: 

Parks and Recreation General Fund - The Parks and Recreation General Fund is 
the Commission’s primary operating fund.  It accounts for all financial resources of 
the government, including rental and maintenance of all facilities within the 
Commission’s oversight.  

Senior Adult Services Fund - This Special Revenue Fund accounts for all of the 
senior adult programming and related administration. 

Parks and Recreation Capital Projects Fund - This fund accounts for all capital 
acquisition and related professional services for the Commission, except for those 
accounted for in another fund. 

Senior Adult Services Capital Projects Fund - This fund accounts for all activity 
related to capital improvements and related expenses for the Northville Community 
Senior Center. 

Assets, Liabilities, and Net Assets or Equity 

Bank Deposits and Investments - Cash and cash equivalents include cash on 
hand, demand deposits, and short-term investments with a maturity of three months 
or less when acquired.  Investments are stated at fair value.   

Receivables - All trade and intergovernmental receivables are shown as net of 
allowance for uncollectible amounts.   

Capital Assets - Capital assets, which include property, plant, and equipment, are 
reported in the government-wide portion of the financial statements.  Capital assets 
are defined by the Commission as assets with an initial individual cost of more than 
$1,500 and a useful life in excess of one year.  Such assets are recorded at historical 
cost or estimated historical cost if purchased or constructed.  Donated capital assets 
are recorded at estimated fair market value at the date of donation.  
 
Buildings, equipment, and vehicles are depreciated using the straight-line method 
over their useful lives, as follows: 

Buildings and park improvements 5 to 50 years
Equipment and furniture 3 to 20 years
Vehicles 3 to 15 years
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Note 1 - Summary of Significant Accounting Policies (Continued) 
 
Compensated Absences (Vacation and Sick Leave) - It is the Commission’s 
policy to permit employees to accumulate earned but unused sick and vacation pay 
benefits and accumulate compensatory leave time.  After 10 years of service, 
employees may receive payment of the accumulated sick leave balance at the rate of 
50 percent for retirement or 25 percent for other types of termination.  A liability is 
accrued when incurred in the government-wide column of the financial statements.  
 
Long-term Obligations - Long-term debt and other long-term obligations are 
reported as liabilities in governmental activities. 

Fund Equity - In the fund financial statements, governmental funds report 
reservations of fund balance for amounts that are not available for appropriation or 
are legally restricted by outside parties for use for a specific purpose.  Designations 
of fund balance represent tentative management plans that are subject to change.  
 
Use of Estimates - The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenue and expenses during 
the reporting period.  Actual results could differ from those estimates. 
 

Note 2 - Stewardship, Compliance, and Accountability 

Budgetary Information - Annual budgets are adopted on a basis consistent with 
accounting principles generally accepted in the United States of America for the 
Parks and Recreation General Fund, the Special Revenue Fund, and the Capital 
Projects Funds.  All annual appropriations lapse at fiscal year end.  The annual budget 
is prepared by the director and then reviewed by the Commission.  After the budget 
is approved by the Commission, it is then presented to the Township and the City 
for approval prior to the start of the fiscal year.  The budget is reviewed by the 
Commission on a quarterly basis and amended as necessary.  
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Note 2 - Stewardship, Compliance, and Accountability (Continued) 

The budget document presents information by fund, function, department, and line 
items.  Unexpended appropriations lapse at year end; encumbrances are not 
included as expenditures.  During the current year, the budget was amended in a 
legally permissible manner. The budget has been prepared in accordance with 
accounting principles generally accepted in the United States of America.  The 
budgeted amounts for the Parks and Recreation General Fund, Special Revenue 
Fund, and Capital Projects Funds are adopted at the departmental level; 
expenditures in excess of amounts budgeted are a violation of Michigan law.  The 
comparisons of actual results of operations to the Parks and Recreation General 
Fund, Special Revenue Fund, and Capital Projects Funds budgets shown in the 
required supplemental information are more detailed than the budgets as adopted 
by the Commission and are presented for analytical purposes only. 
 
Excess of Expenditures Over Appropriations in Budgeted Funds - The 
Commission has no significant expenditure budget variances. 

Note 3 - Reconciliation of Government-wide and Fund Financial 
Statements 

Total fund balances and the net change in fund balances of the Commission’s 
governmental funds differ from net assets and change in net assets of the 
governmental activities reported in the statement of net assets and statement of 
activities portions of the financial statements.  These differences result primarily 
from the long-term economic focus of the statement of net assets and statement of 
activities versus the economic focus of the governmental funds balance sheet and the 
statement of governmental funds revenue, expenditures, and changes in fund 
balances. 
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Note 3 - Reconciliation of Government-wide and Fund Financial 
Statements (Continued) 

The following is a reconciliation of fund balance to net assets and the net change in 
fund balance to the net change in net assets: 

Total Fund Balance - Modified Accrual Basis 568,930$       

Amounts reported in the statement of net assets portion are
different because:

Capital assets are not financial resources and are
not reported in the funds 3,713,732      

Compensated absences are included as a liability (126,103)        

Long-term liabilities are not due and payable in the
current period and are not reported in the funds (1,584,657)     

Total Net Assets - Full Accrual Basis 2,571,902$    

 
Total Changes in Fund Balance - Modified Accrual Basis (75,947)$        

Amounts reported in the statement of activities portion are
different because:

Governmental funds report capital outlay as expenditures
in the statement of activities; these costs are allocated
over their estimated useful lives as depreciation:

Capital outlay 157,553         
Depreciation (187,725)        

Increase in the accrual for long-term compensated absences is
reported as an expense in the governmental funds but is
not reported as an expense in the statement of activities (8,802)            

Repayment of bond principal is an expenditure in the
governmental funds but is not reported as an
expense in the statement of activities 169,445         

Total Changes in Net Assets - Full Accrual Basis 54,524$         
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Note 4 - Deposits and Investments 

Michigan Compiled Laws, Section 129.91, authorizes local governmental units to 
make deposits and invest in the accounts of federally insured banks, credit unions, 
and savings and loan associations that have offices in Michigan.  A local unit is allowed 
to invest in bonds, securities, and other direct obligations of the United States or any 
agency or instrumentality of the United States, repurchase agreements, bankers’ 
acceptances of United States banks, commercial paper rated within the two highest 
classifications, which matures not more than 270 days after the date of purchase, 
obligations of the State of Michigan or its political subdivisions, which are rated as 
investment grade, mutual funds composed of investment vehicles that are legal for 
direct investment by local units of government in Michigan, and investment pools 
organized under the Surplus Funds Investment Pool Acts of the State of Michigan.  
The investment policy adopted in accordance with Public Act 196 of 1997 has 
authorized investments in all vehicles covered by the state statute listed above.   

Cash and investments are subject to several types of risk. At year end, the carrying 
amount of the Commission’s cash and investments is held by the City’s cash and 
investments pool.  For purposes of risk disclosure, it is not practical to allocate risk 
to each entity in the investment fund. The disclosures below are related to the 
overall risk for the cash and investments totals that are presented in the City’s 
financial statements.  The Commission’s cash and investments, however, represent 
6 percent of the total portfolio managed by the City.  

Custodial Credit Risk of Bank Deposits 

Custodial credit risk is the risk that in the event of a bank failure, the Commission’s 
deposits may not be returned to it. The policy for custodial credit risk limits bank 
options to those approved by the Commission. All banks must supply audited 
financial statements, proof of state registration, and certification of compliance with 
the investment policy.  Overall, at year end, the Commission had $878,236 of bank 
deposits (checking and savings accounts in addition to certificates of deposit) that 
were uninsured and uncollateralized.  The Commission believes that, due to the 
dollar amount of cash deposits and the limits of FDIC insurance, it is impractical to 
insure all deposits.  As a result, each financial institution where funds are deposited is 
evaluated to assess the level of risk of each institution; only those institutions with an 
acceptable estimated risk level are used as depositories.  As of June 30, 2008, six 
banks are utilized for the deposit of Commission funds.   
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Note 4 - Deposits and Investments (Continued) 

Credit Risk 

State law limits investments in commercial paper to the top two ratings issued by 
nationally recognized statistical rating organizations. The policy followed is consistent 
with state law. As of year end, the credit quality ratings of debt securities (other than 
the U.S. government) are as follows:  

Investment
Percentage of 
Total Portfolio Rating

Rating 
Organization

Bank investment pools 12% A+ S&P

Federal Home Loan
    Mortgage Corporation 1% AAA S&P/Moody's

Federal National 
    Mortgage Association 4% AAA S&P/Moody's
Federal Home Loan Bank 41% AAA S&P/Moody's

Commercial paper 23% A1+, A1 and P1 S&P/Moody's
 
Interest Rate Risk 

Interest rate risk is the risk that the value of investments will decrease as a result of a 
rise in interest rates.  The investment policy does not restrict investment maturities, 
other than commercial paper, which can only be purchased with a 270-day maturity.  
At year end, the average maturities of investments are as follows: 
 

Investment
Percentage of 
Total Portfolio

Weighted Average 
Maturity

Federal Home Loan
    Mortgage Corporation 1% 7 days
Federal National 
    Mortgage Association 4% 29 days
Federal Home Loan Bank 41% 417 days
Commercial paper 23% 57 days
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Note 4 - Deposits and Investments (Continued) 
 
Concentration of Credit Risk 
 
It is the policy to diversify the investment portfolio with a goal of 5 percent 
maximum exposure to any one credit risk at time of purchase.  This requirement 
does not apply to investments issued by the U.S. government or its agencies, 
investments in mutual funds, and external investment pools and other pooled 
investments. The concentration of credit risk is shown below. 
 

Investment Percent

Federal Home Loan Bank 41%
 

Note 5 - Deferred Revenue 

Governmental funds report deferred revenue in connection with receivables for 
revenue that is not considered to be available to liquidate liabilities of the current 
period.  Governmental funds also defer revenue recognition in connection with 
resources that have been received but not yet earned.  At the end of the current 
fiscal year, the Commission had unearned program revenue of $167,233. 
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Note 6 - Capital Assets 

Capital asset activity of the Commission’s governmental activities was as follows: 

Balance

July 1, 2007 Additions Disposals

Balance 

June 30, 2008

Capital assets not being depreciated -
Construction in progress 14,528$            -   $              14,528$          -   $                  

Capital assets being depreciated:
Community Center improvements 3,027,554         -                   -                      3,027,554        
Hillside improvements 856,734            -                   -                      856,734           
Ford Field/Park improvements 65,901              -                   -                      65,901             
Fish Hatchery Park improvements 7,232                -                   -                      7,232               
Henningson Park improvements 7,700                1,993            -                      9,693               
Community Park improvements 295,362            -                   -                      295,362           
Cabbagetown Park improvements 83,509              -                   -                      83,509             
Equipment:

Program equipment and furniture 21,314              64,267          -                      85,581             
Office equipment and furniture 79,240              22,302          46,615            54,927             
Parks maintenance equipment and

vehicles 258,225            83,520          10,846            330,899           

Subtotal 4,702,771         172,082        57,461            4,817,392        

Accumulated depreciation 973,396            187,725        57,461            1,103,660        

Net capital assets being depreciated 3,729,375         (15,643)        -                      3,713,732        

Net capital assets 3,743,903$       (15,643)$      14,528$          3,713,732$      

 
Depreciation expense was charged to programs of the primary government as 
follows: 

Governmental activities:
Administration 4,344$         
Facility center 122,918       
Program activities 5,853           
Parks 54,610         

Total governmental activities 187,725$     
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Note 7 - Interfund Transfers 

Interfund activity for the year ended June 30, 2008 consisted of the following. 

Transfers from (out) Transfers to (in) Amount

Parks and Recreation General Fund  Parks and Recreation 
     Capital Projects Fund (1) 207,859$      

Senior Adult Services Fund (2) 35,033          

Senior Adult Services 
     Capital Projects Fund

 Parks and Recreation 
     Capital Projects Fund (3) 101,187        

344,079$      

 
(1) This transfer represents funding from the Parks and Recreation General Fund for 
park development, equipment purchases, and debt service.   

(2) This transfer from the Parks and Recreation General Fund to the Senior Adult 
Services Fund is or use of the senior community center for recreation programming. 

(3)  This transfer represents an early payment on the senior community center loan 
from the Township. 

Note 8 - Fund Balance 

Fund balance in the General Fund and Senior Adult Services Fund is designated to 
show management’s intentions. The following is a summary of the changes in 
designated fund balance for these two funds:  

Balance Deletions and Balance
July 1, 2007 Additions Adjustments June 30, 2008

Designated fund balance - Recreation:
Compensated absences - Recreation 45,117$          3,451$           -$                 48,568$          
Community Park - Northville Twp.

Building Authority transfer 26,450            -                 26,450             -                  
Soccer field improvements 3,620              -                 3,620               -                  
Dog park 6,924              16,155           20,125             2,954              
Scout building operations 4,185              -                 4,185               -                  

Total 86,296$          19,606$         54,380$           51,522$          
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Note 8 - Fund Balance (Continued) 

Balance Deletions and Balance
July 1, 2007 Additions Adjustments June 30, 2008

Designated fund balance - Seniors:
Compensated absences - Seniors 9,904$            1,256$           -$                 11,160$          
Bus replacement 15,912            -                 -                   15,912            

Total 25,816$          1,256$           -   $                  27,072$          

Designated fund balance - Seniors: 
Capital Outlay Fund:

Senior Center Donations 11,850$          -$               -$                 11,850$          
Community Center Improvements 111,271          4,900             105,867           10,304            

Total 123,121$        4,900$           105,867$         22,154$          

 
Fund balance is legally reserved for the following purposes:  

Reserved fund balance - Recreation Capital
 Projects Fund - Future Hillside Needs 11,688$          368,963$       368,963$         11,688$          

 
 

Note 9 - Commitments 

The Commission transfers funds to related municipal entities in an amount equal to 
the annual debt service incurred by those entities on behalf of the Commission.  The 
last payment for equipment debt issued by the City on the Commission’s behalf is in 
the fiscal year ended June 30, 2009. The annual requirement to service that debt is 
$4,850.  
 

Note 10 - Long-term Debt  

The outstanding debt of the Commission consists of the following amounts 
borrowed from the Charter Township of Northville:  

 Interest 

Rate 

 Principal 

Matures 

 Beginning 

Balance  Additions  Reductions 

 Ending 

Balance 

 Due Within 

One Year 

Senior community center loan 0% 2021 1,415,009$   -   $           141,187$    1,273,822$    50,000$     
Hillside recreation loan 0% 2019 339,093        -                28,258        310,835         28,258       

Total 1,754,102$   -   $           169,445$    1,584,657$    78,258$     
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Note 10 - Long-term Debt (Continued) 

Annual debt service requirements to maturity for the above debt obligations are as 
follows: 

Principal Interest Total

2009 78,258$       -   $           78,258$       
2010 88,258         -                88,258         
2011 143,258       -                143,258       
2012 143,258       -                143,258       
2013 143,258       143,258       
2014-2018 716,290       -                716,290       
2019-2021 272,077       -                272,077       

Total 1,584,657$  -   $           1,584,657$  

 
Note 11 - Risk Management 

The Commission is exposed to various risks of loss related to property loss, torts, 
errors and omissions, and employee injuries (workers’ compensation), as well as 
medical benefits provided to employees. As an affiliate of the City, the Commission 
participates in the Michigan Municipal Risk Management Authority (the 
“Authority”) for claims relating to property loss, torts, and errors and omissions.  
The Michigan Municipal Risk Management Authority’s risk pool program operates 
as a claims servicing pool for amounts up to member retention limits, and operates 
as a common risk-sharing management program for losses in excess of member 
retention amounts.  Although premiums are paid annually to the Michigan 
Municipal Risk Management Authority that the Authority uses to pay claims up to 
the retention limits, the ultimate liability for those claims remains with the 
Commission.  A portion of the excess insurance coverage is underwritten by the 
Michigan Municipal Risk Management Authority itself.  
 
The Commission estimates the liability for general liability claims that have been 
incurred through the end of the fiscal year, including claims that have been 
reported as well as those that have not been reported.  During the year ended 
June 30, 2008, there were no uninsured claims paid by the Commission and no 
significant outstanding balances at year end. 
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Note 11 - Risk Management (Continued) 

The Commission also participates, through its affiliation with the City, in the 
Michigan Municipal League (MML) risk pool for employee injuries. The 
Commission, through the City, has purchased commercial insurance for all medical 
benefits beginning November 1, 1998.  Settled claims related to commercial 
insurance have not exceeded the amount of insurance coverage in any of the past 
three fiscal years.    

Note 12 - Pension Plan and Other Postemployment Benefits 

The City of Northville sponsors the pension plan and postretirement benefit plan 
on behalf of the Commission.  The employer of record for the Commission is the 
City of Northville.  Accordingly, employees and retirees (of which there are none 
at year end) of the Commission participate in the City’s employee benefit 
programs and policies and are pooled with all other City employees for benefits 
administration.   The City charges the Commission for its pro rata share of 
employee fringe benefit costs in the same manner as City departments are charged 
for fringe benefits.  The Commission contributes a pro rata share of the 
amortization of unfunded actuarial liability for the defined benefit pension plan and 
postretirement benefit plan.  A description of the pension plan and postretirement 
benefit plan, and related overall funding levels, may be obtained from the City of 
Northville’s financial statements.  Those statements may be obtained by contacting 
the City of Northville, 215 West Main Street, Northville, Michigan  48167.    
 
The Commission reimbursed the City $471,358 for fringe benefit expenditures 
during the year ended June 30, 2008. 

Upcoming Reporting Change - The Governmental Accounting Standards Board 
has recently released Statement Number 45, Accounting and Reporting by Employers 
for Postemployment Benefits Other than Pensions. The new pronouncement provides 
guidance for local units of government in recognizing the cost of retiree health 
care, as well as any “other” postemployment benefits (other than pensions). The 
new rules will cause the government-wide financial statements to recognize the 
cost of providing retiree healthcare coverage over the working life of the 
employee, rather than at the time the health care premiums are paid. The new 
pronouncement is effective for the year ending June 30, 2009. 
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Required Supplemental Information 
Budgetary Comparison Schedule - Parks and Recreation General Fund 

Year Ended June 30, 2008 

Year Ended June 30

2008 2007

Original Budget

Amended 

Budget Actual

Variance 

Favorable 

(Unfavorable) Actual

Revenue
Operating contributions - City and Township 1,194,928$       1,214,304$       1,214,304$   -   $                  1,123,436$  
Program activities 806,722            824,435            777,897        (46,538)            865,920       
Federal and other grants -                        -                    -                       -                   
Parks and facilities development revenue 54,632              60,200              55,818          (4,382)              59,510         
Dog park revenue 12,000              16,851              16,155          (696)                 16,725         
Facility rental revenue 349,000            354,203            363,059        8,856               358,840       
Other revenues 85,460              71,000              68,670          (2,330)              61,780         

Total revenue 2,502,742         2,540,993         2,495,903     (45,090)            2,486,211    

Other Financing Sources - Operating transfers in 35,033              35,033              35,033          -                       33,365         

Total revenues and other
financing sources 2,537,775         2,576,026         2,530,936     (45,090)            2,519,576    

Expenditures - Current
Program activities 771,993            768,018            742,833        25,185             828,251       
Park maintenance and capital outlay 502,160            529,136            515,427        13,709             442,932       
Facility centers 392,504            400,689            406,087        (5,398)              369,799       
Administration 648,753            658,958            664,690        (5,732)              634,115       
Dog park expenditures 7,885                15,076              20,126          (5,050)              23,799         
Debt service 3,067                3,067                3,067            -                       3,172           

Total expenditures 2,326,362         2,374,944         2,352,230     22,714             2,302,068    

Other Financing Uses - Operating transfers out 211,413            205,424            207,859        (2,435)              147,859       

Total expenditures and other
financing uses 2,537,775         2,580,368         2,560,089     20,279             2,449,927    

Net Change in Fund Balance -                        (4,342)               (29,153)         (24,811)            69,649         

Fund Balance - Beginning of year 317,135          317,135            317,135        -                       247,486       

Fund Balance - End of year 317,135$        312,793$        287,982$    (24,811)$        317,135$   
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Required Supplemental Information 
Budgetary Comparison Schedule - Senior Adult Services Fund 

Year Ended June 30, 2008 

Year Ended June 30

2008 2007

Original

Budget

Amended 

Budget Actual

Variance 

Favorable 

(Unfavorable) Actual

Revenue
Operating contributions - City and Township 176,553$        176,553$         176,553$       -   $                 170,171$     
Program activities 126,680          114,180           108,833         (5,347)             120,273       
Federal and other grant revenue 70,749            79,439             134,475         55,036             108,411       
Donations 3,000              3,000               2,819             (181)                2,495           
Other revenues 11,670            10,400             10,147           (253)                14,493         

Total revenue 388,652          383,572           432,827         49,255             415,843       

Expenditures - Current
Program activities 214,900          226,130           217,391         8,739               223,926       
Administration 136,130          130,644           126,230         4,414               121,192       

Total expenditures 351,030          356,774           343,621         13,153             345,118       

Other Financing Uses - Operating transfers out 35,033            35,033             35,033           -                      33,365         

Total expenditures and other
financing uses 386,063          391,807           378,654         13,153             378,483       

Net Change in Fund Balance 2,589              (8,235)              54,173           62,408             37,360         

Fund Balance - Beginning of year 192,933          192,933           192,933         -                      155,573       

Fund Balance - End of year 195,522$      184,698$       247,106$      62,408$         192,933$   
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Other Supplemental Information 
Budgetary Comparison Schedule - Parks and Recreation Capital 

Projects Fund 
Year Ended June 30, 2008 

Year Ended June 30

2008 2007

Original 

Budget

Amended 

Budget Actual

Variance 

Favorable 

(Unfavorable) Actual

Revenue
Construction contributions - City and Township -   $             -   $             -   $              -   $                  81,538$        
Federal grant revenue -                  -                  -                   -                       15,300          
Other grant revenue -                  59,895         59,892         (3)                     3,000            
Other revenue 2,700           3,595           25                (3,570)              -                   

Total revenue 2,700           63,490         59,917         (3,573)              99,838          

Other Financing Sources -
Transfers in 211,413       306,611       309,046       2,435               147,859        

Total revenue and other
financing sources 214,113       370,101       368,963       (1,138)              247,697        

Expenditures
Park maintenance and capital outlay 103,900       158,701       157,569       1,132               138,932        
Debt service 110,213       211,400       211,394       6                      108,765        

Total expenditures 214,113       370,101       368,963       1,138               247,697        

Net Change in Fund Balance -                  -                  -                   -                       -                   

Fund Balance - Beginning of year 11,688         11,688         11,688         -                       11,688          

Fund Balance - End of year 11,688$     11,688$     11,688$     -   $                11,688$      
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Other Supplemental Information 
Budgetary Comparison Schedule - Senior Adult Services Capital 

Projects Fund 
Year Ended June 30, 2008 

2008 2007

Original 

Budget

Amended 

Budget Actual

Variance 

Favorable 

(Unfavorable) Actual

Revenue 
Donations -   $             -   $             -   $                 -   $                     -   $              
Other 4,650           4,850           4,900              50                       5,602           

Total revenue 4,650           4,850           4,900              50                       5,602           

Expenditures 
Park maintenance and capital outlay -                  4,680           4,680              -                          422              
Transfers to other funds -                  101,187       101,187          -                          -                   

Total expenditures -                  105,867       105,867          -                          422              

Net Change in Fund Balance 4,650           (101,017)     (100,967)         50                       5,180           

Fund Balance - Beginning of year 123,121       123,121       123,121          -                          117,941       

Fund Balance - End of year 127,771$   22,104$     22,154$        50$                   123,121$   
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Other Supplemental Information 
Schedule of Program Activities Revenue - Budget and Actual 

 Parks and Recreation General Fund 
Year Ended June 30, 2008 

Year Ended June 30

2008 2007

Original Budget

Amended 

Budget Actual

Variance 

Favorable 

(Unfavorable) Actual

Program Activities Revenue - Registration
and fees

Adult basketball 65,000$          47,000$          42,093$      (4,907)$          62,926$       
Adult softball 13,500            20,000            17,259        (2,741)            16,966         
Aquatics 100,000          125,000          116,797      (8,203)            123,830       
Day camp 32,000            37,000            41,377        4,377             36,545         
Ski club 35,000            19,500            19,519        19                  26,390         
Northville Baseball/Softball Association 32,796            43,760            51,388        7,628             66,517         
Northville Soccer Association 53,026            51,500            40,687        (10,813)          65,177         
Tennis 19,000            19,000            16,845        (2,155)            15,187         
Health and Wellness 40,000            44,000            47,117        3,117             36,406         
Youth basketball 71,000            79,000            78,635        (365)               77,569         
Basketball summer camp 18,000            10,000            10,925        925                20,025         
Youth volleyball 23,500            17,000            13,852        (3,148)            24,385         
Sand volleyball 6,400              8,200              3,675          (4,525)            6,230           
Adult volleyball 27,000            30,000            27,518        (2,482)            29,413         
Lacrosse 14,000            17,660            17,394        (266)               18,154         
Safety town 17,000            20,500            23,708        3,208             15,038         
Cultural arts 13,000            13,000            5,755          (7,245)            11,340         
NYCAC -                      315                 246             (69)                 1,866           
Other activities 220,000          220,000          202,308      (17,692)          210,456       
Community events 2,000              2,000              799             (1,201)            1,500           

Total program activities revenue 802,222$      824,435$      777,897$   (46,538)$      865,920$   
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Other Supplemental Information 
Schedule of Program Activities 

and Park Expenditures - Budget and Actual 
Parks and Recreation General Fund 

Year Ended June 30, 2008 

Year Ended June 30

2008 2007

Original Budget

Amended 

Budget Actual

Variance 

Favorable 

(Unfavorable) Actual

Program Activities Expenditures
Adult basketball 61,440$          44,415$           48,012$       (3,597)$          60,659$       
Adult softball 8,995              13,942             9,257           4,685             9,719           
Aquatics 93,601            97,485             94,734         2,751             103,528       
Day camp 30,400            30,420             33,108         (2,688)            30,643         
Ski club 29,750            28,965             28,926         39                  25,459         
Northville Baseball/Softball Association 37,296            43,760             51,389         (7,629)            66,518         
Northville Soccer Association 53,026            51,500             40,687         10,813           65,176         
Tennis 17,500            15,750             15,506         244                10,205         
Health and wellness 39,800            45,105             48,075         (2,970)            52,904         
Youth basketball 69,025            75,170             73,260         1,910             77,483         
Basketball summer camp 17,050            10,000             9,864           136                14,105         
Youth volleyball 22,750            17,000             15,191         1,809             17,737         
Sand volleyball 3,610              3,636               3,769           (133)               3,547           
Adult volleyball 24,925            24,925             26,645         (1,720)            24,537         
Lacrosse 12,410            16,680             14,234         2,446             20,338         
Safety town 16,040            15,500             16,616         (1,116)            14,447         
Cultural arts 19,900            21,500             24,413         (2,913)            17,427         
NYCAC -                      395                  393              2                    1,903           
Other activities 216,350          211,870           188,754       23,116           211,916       

Total program activities
expenditures 773,868$      768,018$       742,833$   25,185$        828,251$   

Park Development and Capital Outlay -
Fields and park maintenance 502,160$      529,136$       515,427$   13,709$        442,932$   
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Other Supplemental Information 
Schedule of Program Activities 

Revenue and Expenditures  
Parks and Recreation Fund 

Year Ended June 30

2008 2007

Revenue Expenditures

Revenue Over 

(Under) 

Expenditures Revenue Expenditures

Revenue Over 

(Under) 

Expenditures

Registration and Fees
Adult basketball 42,093$       48,012$         (5,919)$            62,926$       60,659$         2,267$             
Adult softball 17,259         9,257             8,002               16,966         9,719             7,247               
Aquatics 116,797       94,734           22,063             123,830       103,528         20,302             
Day camp 41,377         33,108           8,269               36,545         30,643           5,902               
Ski club 19,519         28,926           (9,407)              26,390         25,459           931                  
Tennis 16,845         15,506           1,339               15,187         10,205           4,982               
Health and wellness 47,117         48,075           (958)                 36,406         52,904           (16,498)            
Youth basketball 78,635         73,260           5,375               77,569         77,483           86                    
Basketball summer camp 10,925         9,864             1,061               20,025         14,105           5,920               
Youth volleyball 13,852         15,191           (1,339)              24,385         17,737           6,648               
Sand volleyball 3,675           3,769             (94)                   6,230           3,547             2,683               
Adult volleyball 27,518         26,645           873                  29,413         24,537           4,876               
Lacrosse 17,394         14,234           3,160               18,154         20,338           (2,184)              
Safety town 23,708         16,616           7,092               15,038         14,447           591                  
Cultural arts 5,755           24,413           (18,658)            11,340         17,427           (6,087)              
NYCAC 246              393                (147)                 1,866           1,903             (37)                   
Other activities 202,308       188,755         13,553             210,456       211,916         (1,460)              
Community events 799              -                     799                  1,500           -                     1,500               

Subtotal 685,822       650,758         35,064             734,226       696,557         37,669             

Northville Baseball/
Softball Association 51,388         51,388           -                       66,517         66,517           -                       

Northville Soccer Association 40,687         40,687           -                       65,177         65,177           -                       

Subtotal 92,075         92,075           -                       131,694       131,694         -                       

Total program activities 777,897$   742,833$     35,064$         865,920$   828,251$     37,669$         

 



 

 

September 26, 2008 

To the Board of Commissioners 
Northville Parks and Recreation 
    Commission 
215 West Main Street 
Northville, MI 48167 

Dear Commissioners: 

We recently completed the audit of the financial statements of Northville Parks and Recreation 
Commission for the year ended June 30, 2008.  In addition to the audit report, we offer the 
following comments for your consideration: 
 
New Computer System 
 
A new software system for program registration and facility reservation was implemented during 
the year in cooperation with the City of Plymouth.  By sharing the cost of this service, the 
Commission was able to provide on-line registration and reservation options at a reduced cost 
to the taxpayers.  We commend management for their proactive approach to this unique, cost-
efficient arrangement. 
 
Planning Considerations 
 
Management has been successful in setting appropriate fees for participation in recreational 
activities such as organized sports, classes, and events.  As a result, total program activities have 
generated enough revenue to cover the overall cost of providing these programs over the past 
three years (although each year there are some individual activities which do not cover their 
costs).  There are also a number of parks and recreation activities, such as play structures, picnic 
facilities, pathways, tennis courts, etc., that do not generate user fees.   The Parks and 
Recreation Commission currently supports the cost of these types of items through operating 
contributions from the City and the Township.   
 
It is important to maintain an adequate level of unreserved fund balance to cover unexpected 
events.  At times, it may be necessary to draw on the unreserved fund balance to fund an 
unforeseen maintenance or repair costs, allow for temporary changes in program enrollment, 
and to provide resources for long-range planning priorities.  The Parks and Recreation 
Commission’s overall unreserved fund balance is currently at approximately 15 percent of annual 
expenditures.    
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GASB 45 
 
As mentioned last year, the Governmental Accounting Standards Board (GASB) has issued 
Statement Number 45 which addresses the accounting and disclosures required for post-
employment benefits other than pensions.  Management will be implementing GASB 45 for the 
upcoming fiscal year ending June 30, 2009.  The intent of these new rules is to recognize the 
cost of providing retiree healthcare coverage over the working life of the employee, rather than 
at the time the healthcare premiums are paid.  The City of Northville is in the process of 
obtaining an actuarial valuation to determine the required contribution, and to the extent that 
required contribution is not made, will result in a liability on the government-wide financial 
statements.   
 
Thank you again for the opportunity to serve as your auditors.  We would especially like to 
thank Traci Sincock and her staff for their efforts in preparing for this audit.  We appreciate their 
cooperation and assistance with implementing several new auditing standards.  We value our on-
going relationship with the Parks and Recreation Commission and want to make ourselves 
available to answer your questions or discuss your concerns.  Please do not hesitate to contact 
us if we can assist in any way. 

Yours truly, 

Plante & Moran, PLLC 

   
Christopher S. Jones 

 
Kristin L. Hunt 
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